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A CLASS OF ASYMPTOTICALLY SELF-SIMILAR STABLE
PROCESSES WITH STATIONARY INCREMENTS

SAMI UMUT CAN

ABSTRACT. We generalize the BM-local time fractional symmetric a-stable
motion introduced by Cohen and Samorodnitksy by replacing the local time
with a general continuous additive functional (CAF). We show that the result-
ing process is symmetric a-stable and has stationary increments. Depending
on the CAF considered, the process is either self-similar or asymptotically
self-similar, lying in the domain of attraction of the BM-local time fractional
symmetric a-stable motion. We also show that the process arises as a weak
limit of a discrete “random rewards scheme” similar to the one described by
Cohen and Samorodnitsky.

1. INTRODUCTION

a-stable self-similar processes with stationary increments (or a-stable sssi pro-
cesses, for short) are attractive theoretical models for various natural phenomena
exhibiting both heavy-tailed marginal distributions and invariant statistical behav-
ior under suitable scaling. Recall that a stochastic process {X (¢),t > 0} is called
a-stable if its finite-dimensional distributions are multivariate a-stable, and self-
similar with index H > 0 if

{(X(ct),t >0} L {FX(t),t >0}
for any ¢ > 0. Stationary increments simply means that
{X(t+¢) = X(1).t > 0} £ {X() ~ X(0),¢ > 0}

for any ¢ > 0. There is an extensive literature on «-stable sssi processes; we refer
the reader to Samorodnitsky and Taqqu (1994), Chapter 7 and Embrechts and
Maejima (2002), Chapter 3, for introductory expositions and references.

In the Gaussian case («=2), fractional Brownian motions and their constant
multiples are known to be the only non-trivial sssi processes; see, for example, §7.2
of Samorodnitsky and Taqqu (1994). More precisely, for any given index of self-
similarity H € (0, 1), there is a unique Gaussian H-sssi process (up to multiplicative
constants), namely the fractional Brownian motion with index H. (There are no
non-degenerate Gaussian H-sssi processes with H > 1.)

In contrast, when 0 < o < 2, there are typically many different a-stable H-sssi
processes for any given feasible pair of indices («, H). The feasible range of the pair
(a, H) is given by

0<H<l/la if0<a<l,
0<H<1 ifl<a<?2.

Classification and understanding of a-stable sssi processes for 0 < a < 2 is an on-
going and fruitful project. Well-known examples of such processes include a-stable
1
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Lévy motions, linear fractional stable motions introduced in Taqqu and Wolpert
(1983) and Maejima (1983), and real harmonizable fractional stable motions intro-
duced in Cambanis and Maejima (1989). The latter two classes of processes are
defined for 0 < a < 2,0 < H < 1, and both reduce to the fractional Brownian mo-
tion in the case a = 2. The a-stable Lévy motion is defined for 0 < o < 2, H = 1/«
and reduces to the Brownian motion when a = 2.

In Cohen and Samorodnitsky (2006), the authors constructed a new class of
symmetric a-stable (SaS) sssi processes. (The focus on symmetric a-stable dis-
tributions was for simplicity only, and we will adopt the same convention in this
paper.) The construction is based on the local time process of a fractional Brow-
nian motion with index of self-similarity H, so the authors called their model the
FBM-H -local time fractional stable motion. They also showed that, in the case
H = 1/2, this model arises naturally as a limiting process in a situation where
many “users” perform independent symmetric random walks on distinct copies of
the integer line and collect i.i.d. heavy-tailed random “rewards” associated with the
integers that they visit. As the number of users increases, the properly normalized
and time-scaled total reward process of all users converges weakly to the FBM-
1/2-local time fractional stable motion, which can also be called the BM-local time
fractional stable motion. The Brownian local time appearing in the limiting model
can be regarded heuristically as a replacement for the local times of the random
walks.

This paper extends the construction of Cohen and Samorodnitsky (2006) in the
case H = 1/2, by considering a general continuous additive functional of Brownian
motion instead of the Brownian local time. Following the authors’ terminology,
this model can be called the BM-CAF fractional stable motion, where CAF stands
for continuous additive functional. CAFs of Brownian motion can be thought of
as generalizations of the local time concept, since they include the local time as a
special case. In fact, every Brownian CAF is a unique mixture of local times at
different levels along R, in a sense that will be made precise. This suggests that
the BM-CAF fractional stable motion will be similar in structure to the BM-local
time fractional motion, and in particular, it will be a natural approximating model
for a generalized version of the random rewards scheme described in Cohen and
Samorodnitsky (2006). Our aim is to show that this is indeed the case. We will
formally introduce the BM-CAF fractional stable motion, explore its similarities
and differences with the BM-local time stable motion, and prove that it is a limiting
model in a situation where many independent users collect moving averages of i.i.d.
heavy-tailed random rewards associated with the nodes around them.

In Section 2, we briefly discuss the construction of the FBM-H-local time frac-
tional SaS motion and describe the random rewards scheme converging to it. Sec-
tion 3 gives some preliminary information on Brownian continuous additive func-
tionals, including a fundamental representation theorem which states that each
Brownian continuous additive functional can be associated with a unique Radon
measure on R. The BM-CAF fractional SaS motion is formally defined in Section
4 for a large class of associated Radon measures; the conditions on the associated
measures are stronger in the case a € (0, 1] than in the case o € (1,2]. In Section 5
we show that the BM-CAF fractional SaS motion has stationary increments, and
in Section 6, we turn to the question of self-similarity. It turns out that, unlike
the BM-local time fractional SaS motion, the BM-CAF fractional SaS motion is
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not always self-similar: under certain assumptions on the associated measure, the
latter process will lie in the domain of attraction of the first one, in a sense that will
be made precise. In Section 7 we study the smoothness of sample paths through
their Holder continuity properties. In Section 8 we state and prove a random re-
wards convergence result similar to the one presented in Cohen and Samorodnitsky
(2006), once again under certain limitations on the associated measure. Finally, in
Section 9 we study a special class of BM-CAF fractional SaeS motions for which the
associated measure takes on a particular form, and we use it to demonstrate that
some of the sufficient conditions introduced in earlier results are merely sufficient
and not necessary.

2. THE FBM-H-LocAL TIME FRACTIONAL STABLE MOTION

Let {Bg(t),t > 0} be a fractional Brownian motion with index of self-similarity
H, defined on a probability space (2,3, P’), and let {I(z,t),x € R,t > 0} be its
jointly continuous local time process

t
U 0) = i % /O 1{Bu(s) € (x — e, + €)} ds,
which is known to exist as an almost sure limit (see, for example, Berman (1970)).
Also let M be an independently scattered SaS random measure on the space 2’ x R
with control measure P’ x Leb, where Leb denotes the Lebesgue measure on R. M
is assumed to be defined on another probability space (€2, F,P). (See Chapter 3 of
Samorodnitsky and Taqqu (1994) for information on integrals with respect to stable
random measures.) The FBM-H-local time fractional stable motion {I'(¢),¢ > 0}
is then defined as

(1) I‘(t):/Q/ I OM(d da), £ >0

This is a SaS H'-sssi process with index of self-similarity H' =1 — H + H/«a. For
H =1/2, it arises as a weak limit of the following discrete scheme.

Let {W,k € Z} be a sequence of i.i.d. symmetric random variables satisfying
P(Wy > x) ~cx™® as ¢ — oo, for some ¢ > 0 and 0 < o < 2. Also let {V4,V%,...}
be a sequence of i.i.d. integer valued random variables having zero mean and unit
variance, independent of {Wy, k € Z}. Consider the random walk S, = V3 + ...+
Va,m > 1. If one views S,, as describing the “position” of a “user” along the
integer line at time n, and Wy as a “reward” associated with position £ that will
be collected whenever k is visited, then the total reward earned by time n will be

(2) Ry=> Ws, n>L1
j=1

Assuming that there are many such users performing independent random walks
and earning independent rewards, the properly normalized and time-scaled total
reward process of all users will converge weakly to the BM-local time fractional
stable motion as the number of users increases. A heuristic explanation for this
result can be obtained by rewriting (2) as

(3) R, = Z olk,n)Wg, n>1,
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where p(k,n) = 3°7_, 1{Sk = j} is the local time of the random walk {S,,n > 1}.
Comparing (1) and (3), one observes that the limiting procedure turns the sum into
an integral, the local time of the random walk into that of a Brownian motion, and
the heavy-tailed random rewards into a SaS random measure.

The construction of the FBM-H-local time fractional stable motion was likely
motivated by a very similar process introduced in Kesten and Spitzer (1979), hence-
forth called the Kesten-Spitzer process. It is defined as

(4) At) = /RZ(M)M(M t>0,

where {l(x,t),x € R,t > 0} is the local time of a Brownian motion as before, and
M is a SaS random measure defined on R with Lebesgue control measure, assumed
to be independent of the Brownian motion. This is a sssi process that can be seen
as a mixture of stable processes; it is not a stable process. The random rewards
scheme of Cohen and Samorodnitsky (2006) yields the Kesten-Spitzer process in
the limit if one considers the total reward of a single user rather than that of many
users. (Kesten and Spitzer called the random rewards scheme with a single user a
“random walk in a random environment.”) Once again, heuristic support for this
convergence is provided by the similarity of (3) and (4).

Cohen and Dombry (2009) generalized the convergence result of Cohen and
Samorodnitsky (2006) to H # 1/2, by considering random walks with depen-
dent steps. More precisely, they assumed that each user performs a random walk
Sp = [Vi + ...+ V,],n > 1, where [-] denotes the usual “floor” function and the
sequence of steps {V1,Vs,...} forms a stationary Gaussian sequence satisfying

iiE(VlVJ) ~n* asn — oo

i=1 j=1

for some 0 < H < 1. The properly normalized and time-scaled cumulative reward
process of all users then converges weakly to the FBM-H-local time fractional stable
motion as the number of users increases.

Dombry and Guillotin-Plantard (2009) replaced the fractional Brownian local
time I(z,t) in (1) by the local time of a S-stable Lévy motion with S € (1, 2], while
still assuming M to be a SaS random measure, 0 < « < 2, independent of the Lévy
motion. They showed that the resulting process is again a-stable sssi, and that the
random rewards scheme of Cohen and Samorodnitsky (2006) yields their process in
the limit if one allows the i.i.d. steps {Vi,V5,...} to be in the domain of attraction
of a B-stable law, rather than having unit variance. Following the terminology of
Cohen and Samorodnitsky, they named their process the “S-stable Lévy motion
local time fractional a-stable motion.”

Our aim is to generalize the construction (1) in the case H = 1/2 by replacing the
integrand local time [(z,t) by a general continuous additive functional of Brownian
motion, study the resulting process, and in particular construct a modified version
of the random rewards scheme of Cohen and Samorodnitsky (2006) that yields the
generalized process in the scaling limit. We start by reviewing some preliminaries
on Brownian continuous additive functionals.
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3. PRELIMINARIES ON BROWNIAN CONTINUOUS ADDITIVE FUNCTIONALS

Let B = {B(t),t > 0} be a Brownian motion defined on a probability space
(Q,F,P). A continuous additive functional of B is a real-valued process A =
{A(t),t > 0} such that

(i) A is adapted to the natural filtration of B,
(ii) A is a.s. continuous, non-decreasing and vanishing at zero,

(iii) for each pair (s,t), A(s+t) = A(t) + A(s) 0 0; a.s.,
where 6, : Q — Q is the right-shift operator satisfying B(s, 0;(w)) = B(t + s,w) for
each w € Q.

Clearly, the local time {I(z,t),t > 0} at any point € R is a continuous additive
functional, and so is the occupation time of any Borel set I,

Alt) = /0 10(B(s))ds.

For any continuous additive functional A of Brownian motion, there exists a unique
Radon measure v4 on R (called the measure associated with A) such that

6 (A= 0y £ { [ 105 atan).e > 0},

Conversely, any Radon measure v4 on R defines a continuous additive functional
A through (5). In view of this result, we see that the local time at € R is the
continuous additive functional with associated measure d,,, the Dirac point measure
of mass 1 concentrated at z. Similarly, the associated measure of the occupation
time of a Borel set I is the restriction of the Lebesgue measure on I'. These results
and more on Brownian continuous additive functionals can be found in Chapter X
of Revuz and Yor (1999).

In order to replace the local time [ in (1) with a continuous additive functional
A, we need to introduce dependence on a space variable = for A. We do that in the
“obvious” way, by defining

(6) Az 1) = /}Rl(a:er,t)VA(dy), rERES O,

i.e. we define A(z,t) to be the value of A(t) for the vertically shifted Brownian
motion {B(t) — z,t > 0}.

4. THE BM-CAF FRACTIONAL STABLE MOTION

Let (Q/,5,P’) be a probability space supporting a Brownian motion {B(t),t >
0} with local time process {l(z,t),z € R,t > 0}, and let {A(z,t),t > 0} be an
arbitrary continuous additive functional (CAF) of B with associated measure v4.
Let M be a SaS random measure on ' x R with control measure P’ x Leb. Suppose
M itself lives on some other probability space (2, F,P). We define the BM-CAF
fractional stable motion by

Y(t) = /Q/ RA(x’t)M(dw/,da:)
(7) x
= /,XR/RZ(IEﬁLyat)VA(dy)M(dw ,dm), £>0.

The first issue that needs to be addressed is that of well-definedness. The following
two results identify sufficient conditions on the measure v, under which the process
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(7) is a well-defined SaS process. The conditions are more restrictive in the case
0 < a<1than in the case 1 < a < 2.

Theorem 4.1. Suppose 0 < a <1 and vy satisfies

(8) Zﬁ(l Vya((8',87) +Zﬁ“ V([ =B)" < o0
i=0

=0

for some constant 8 > 1. Then, {Y (¢t),t > 0} in (7) is a well-defined SaS process.

Remark 4.2. The value of 8 in (8) does not matter, in the sense that (8) holds
for all 8 > 1 if it holds for one. Indeed, given v = 3¢ for some ¢ > 0,

oo [e )

Z’Y(lia)iVA([’YiinJrl))a _ Z66(17a)iVA([/8ci7Bci+c))0‘
=0 1=0
< iﬁ(l—a)([ci]+l) ([ﬁ[cz] BCZ c]+2))
=0
[e]+1
< CO’I’LStZﬁ(l a)([ci]+1) Z VA B[cz]-‘r] ﬁcz +3+1))a
=0 7=0
[]+1 oo
< const Z Zﬁ(l a)([ei]+5),, ([ﬁ[ci]-ﬁ-j’ﬁ[ci}ﬂ-&-l))a
7=0 =0
< const Y _ B, ([, 87)) "
1=0

Proof of Theorem 4.1. We need to check that, for any fixed ¢ > 0,

) B (/R (/Rl(x+y,t) VA(dy)>adx) < 0.

It will suffice to prove

(10) B (z*(t)a/R </Rl{|x+y| < M(t)}zm(dy))adx) < 0,

with

(11) L(t) zsggl(x,t),
(12) MO = sup [Bs).

It is known that for any fixed ¢ > 0, 1.(¢) has finite moments of all orders; see, for
example, Theorem 1.7 of Borodin (1986). It is also known that M (¢) has Gaussian-
like probability tails, or more precisely,

P’ (M(t) > z) < const / e~ du < conste " /2

for x > 0; see, for example, §10.2 of Ross (2006). In particular, for any fixed
t >0, M(t) has finite moments of all orders as well. In the following, we will make
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frequent use of these facts without explicitly mentioning them each time. Let us
denote I(x,y) = 1{|x + y| < M(t)} for notational convenience. We first prove

(13) E <z*(t)a/R (/100 I(z,y) I/A(dy)>adac> <.

The left hand side of (13) can be decomposed as

L+l —E (z*(m /000 (/100 I(x, y)VA(dy))a da:)
L E (z*@)a /OOO (/loo I~ y)w;(dy))a dx) .

Defining B; = [3%, 8T1), we have

L= (L@ /O - (2 /B ) VA(dy))adm)
(14) <E (z*(t)a<§ VA(BZ-))Q /Ooo 1z < M(t)) dx)

<Y wa(Bi)* E (1.(6)* M(t)) < o0,

where the finiteness follows from Cauchy-Schwarz inequality and (8). The term I
can be further decomposed as

L—FE (l*(t)“ /0 - ( /1 T o) VA(dw)adx)
L E (l*(t)"‘ / °° ( /1 T Hcay) VA(dy)>adx>

=11 + Ios.

Iy = E (z* /52 (Z/ —z,y) va( dy))adac>

(15) SE’( /(ZVA )m«)

=g ( ; uA(Bi)a>E’(z*(t)a) < oo

by (8), so it remains to prove that Iz < co. We write

Iy = iE’(l*(t) / (Z/ —z,y) va( dy))adm> = irj.

<E’( /(Z/ myuAdy))adx>

Note that

For j > 2,
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Jj+1

ofuar (8 [ 1cmmin) 2

+E’(z*<> /(= if(—x,ymuy))adx)

i\ i=j42
=D ) )

‘We will show that

oo
(16) Zr§k) <oo fork=1,2,3.
Let Z;(t) = 1{87 — f7~1 < M(t)} and note that

it = E’(Zj( / (Z/ —2,y) va( dy))adw)

/ ZVA “da B (Z;() L(1)*)

Bj i=0
< (B = BE(Z;() L)) Y _va(B)®
=0

< Cl(ﬁjH _ﬁj)E/(l*(t)2a)1/2P/ (ﬁj _Bj—l < M(t))1/2
= P (0253;1 < M(t))1/2
< exp (—eafU7Y),
where ¢; and ¢ are positive constants that may change from instance to instance

and may depend on ¢. Since the last expression is summable over j, (16) is true for
k = 1. Next, note that

25@) = iE( /J Zjil (/ ~,y) VA(dy)>ad$>

o0

<> - g (L (// ,yuAdwd)a)

j=2
< 2 (Bt — iYL= “E/( (/ / —x,y dqu(dy)) )
< O_O (67 — ) T (2L (1) M (1)) iii va(Bi)®

< const E' (21, Z,@Jl ) va(B;),
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where the expectation is finite by Cauchy-Schwarz inequality and the sum over j
is finite by (8). Thus (16) is established for k = 2 as well. Finally,

r](,3) =F (Zj+2(t) L(t)® /B | ( iQ /B _I(fx,y) VA(dy))adx>
i Ni=j2l b

</ S vaB)" o B (Z,4a(0)1.(0)")

Jz—]+2
< (B~ B)E/ (Zysalt ZVA

< (B = BOE/ (1L (1)) 2P (72— T < ()

= Clﬂj P/ (CQ/Bj § M(t))l/z

< 18 exp (- 0252j) )
where ¢; and ¢ are positive constants that may change from instance to instance
and may depend on t. Since the last expression is summable over j, (16) is true for
k = 3. Tt now follows that Iss < oo, and combined with (15), this yields I < oco.

Thus we have shown (13).
Now, it can be shown by analogous arguments that

(17) E' (Z*(t)"‘/R (/0: I(z,y) z/A(dy))ad:v> < o0,

and also note that

B (l*(t)a /R ( [ 11 I(z,y) VA(dy)>adx>

18 M(t)Jrl
as) <B(L0e [ L))
—M(t)—1

=va([-1,1))"E (2L()"(M(t) + 1)) < o0
Combining (13), (17) and (18) yields (10), and well-definedness follows. O
Theorem 4.3. Suppose 1 < a < 2 and v satisfies
(19) S va([8,574)" + ZVA (=A™, —81)" < o0

i=0

for some constant 8 > 1. Then, (Y (t ),t >0) in (7) is a well-defined SaS process.

Remark 4.4. As in condition (8) of Theorem 4.1, condition (19) holds for all 5 > 1
if it holds for one. We omit the proof.

Proof of Theorem 4.3. The proof is similar to that of Theorem 4.1. Using the same
notation as in that proof, it will suffice to prove that

(20) B (z*(t)a /R ( /R I(2,y) VA(dy)de) < 00

and the first step is to show that

(21) E (z*(t)a/R </1°° I(z,y) VA(dy)>adx) <.
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The left hand side of (21) can be decomposed as

L+l —E (Z*(t)“ /OOO (/100 Iz, y)VA(dy))a dx)
LE (z*@)a /OOO (/1°o I(—, y)yA(dy)>a d:c) .

Defining B; = [3%, 37!) and N(t) = max{i > 0: 8 < M(¢)}, we have

n-e (e [ (z [ 1) )
<E (z*(t)a< > VA(BZ»)Y /OOO 1z < M(#)} dx)
(

N(t)

L) N ()~ ? Z va(B;)® /OOO 1{z < M(t)}dx)

< (Zm(&)‘“) B/ (1.()* N()* I M(1)) < 0,

=0

since the sum over ¢ > 0 is finite by (19) and the random variables . (t), M (t) and
N(t) have all moments finite. (Finite moments for N(t) are implied by the fact
that N(t) <log M(t)/logp.)

The term I can be further decomposed as

L—E (l*(t)a /O ” ( /1 R VA(dy)>a dm)
LE (z*@)a / OO ( /1 " (=2, y) VA(dy)>a dx>

= Io1 + oo
Defining N(t) = max{i > 0: 8 < M(t) + 52}, we see that

52 ,N(t)

121<E( / (Z/ —z,y) va( dy))ad:z:>

N(t)

i >>/f%dx
)

< ﬁ?(Z VA(BZ-)Q> E'(L.()* N(#)*™!) < o0
=0

as before, so it remains to prove that Iy < co. We write

Iy = iE'(l*(t) /j (Z/ —z,y) val dy))adx> = irj.

Jj=2

MZ:

<52E’<
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For 5 > 2,

Jj—2

r; <3*71 {E’ (l*(t)“ /B (i_o /B I(—z,y) VA(dy))adx)

We will show that
(o]

(24) Yo <o fork=1,2,3.
=2

Let Z;(t) = 1{B — p7~1 < M(t)} and note that

rit :E’(Zj( / (Z/ —2,y) va( dy)>adx>

< (-1 1E'<ZJ / Z”A = 1/3 1(—x,y)%A(dy)dx>

110

<(G-1*'E(Z ZVA a/ ldx
B

J

< (- (BT - ) E(Z ZuA

1/2

c(j— 1)(1—1 (Bj-H _ ﬁj) E (l*(t)ga)l/z p’ (ﬁj i< M(t))
(i =) B P (e < M (1)
< alg~ 1 e (- o).

where ¢; and ¢y are positive constants that may change from instance to instance
and may depend on ¢. Since the last expression is summable over j, (24) is true for
k = 1. Next, note that

2r§2)§3a—1iE’(l* / Ji (/ x,y)VA(dy)>adx)

Jz—] 1

§3aliE’<l* / S ( /.I( z,y) Z/A(dy)) da:)

11]1

<3"‘_1§:2E’<l*(t M <VA o 1/ / —,y) dxm(ciu)))

i=j—1

IN
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o J+1
=321 S AR (L) M(1) D va(Bi)°
j=2 i=j—1

< const E'(L.(t)*M(t)) Z va(B;)®,
=0

where the last expression is finite by Cauchy-Schwarz inequality and by the as-
sumption (19), so that (24) is true for k = 2 as well. It remains to prove (24) for
k = 3. Letting

K(t)=min{i>0: 8" - 5" > M(t)},

we see that

R o <Zj+2(t) z*(t)a/g < iQ/B_I(—x,y) I/A(dy)>adx)
i Ni=jy27 B

<E(zpa0100 KO [ :f; ([ (=) m(dm)adx)

<E(za0L0 KO [ S (vao [ 1.0 vatan) Jas

Ji=j+2 i
< (B = B E (Zra (O L) K@) D va(B)”
i=j+2
< const BT B/ (I, ()22 K (£)2@=D)/*p’ (+2 — i+l < p(e))'/?

1/2

)

= const 37 P’ (Bj+2 —pitl < M(t))

where we use the fact that [,(¢) and K (t) have all moments finite. The last ex-
pression is summable over j as before, so we conclude that (24) holds for £ = 3. It
follows that Iss < 0o, and combined with (23), this yields I5 < co. Thus we obtain
(21).

Now, it can be shown by analogous arguments that

(25) B (l*(t)" /R ( /_ : I(z,y) Z/A(dy))adx> < o0,

Moreover,
1 «
E' (l*(t)"/ (/ I(z,y) VA(dy)> dx)
R \J-1

2 M(t)-‘rl
(26) <E (l*(t)“/ va(=1,1))° dx)

—M(t)—1

=va([-1,1)"E (2L.()*(M(t) + 1)) < cc.

Combining (21), (25) and (26) yields (20), and well-definedness follows. O

5. STATIONARY INCREMENTS

We will need the following lemma, which is proved for d = 1 in the Appendix of
Samorodnitsky (2010). The proof for d > 1 is analogous.
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Lemma 5.1. Let (B(t),t > 0) be a Brownian motion defined on (Q,F, P), with
local time process (I(x,t),x € R,t > 0). Then for any yi1,...,yq € R, the law of

(((x+y,t+s)—lx+y;,s),i=1,...,d),z e Rt > 0)
under Leb x P does not depend on s > 0.

The following is the main result of this section.

Theorem 5.2. Let (Y (t),t > 0) be a BM-CAF fractional stable motion as defined
in (7), with o and va satisfying the hypotheses of Theorem 4.1 or Theorem 4.3.
Then, (Y (t),t > 0) has stationary increments.

Proof. Let vy, 14,... be a sequence of discrete measures defined as follows:
2
n . .
v 141
Vp = E — O
i=—n2

with §, denoting the Dirac point measure of mass 1 concentrated at z. Also let
01,...,0, € R,0<t; <...<tand s > 0. We have

E exp (z ﬁ:l 0; (Y(t;+s) — Y(S)))

(27) :exp(—/RE' >

k
Zej/ (z + .t +5) — Lz + 1, 5)) valdy)
Jj=1 R
GXp(/E/ lim
R n— o0

Now note that for each n > 1,

dm)
d:z:) .

k
;93' /]R ((z+y,t;+5)— Uz +y,s)) va(dy)

(e}

k
j;Qj /R (l(:c +y,t;+s)—l(z+ y,s)) v (dy)

< const (/R Uz +y,tk+s) — Uz +y,s)) Vn(dy)>a
< const L. (tx, + $)° (/R |z +y| < Mty + )} Vn(dy)>a

< const L (tx, + )¢ </Rl{|x+y| < Mty + s) + 1}1/,4(dy)>a,

where M is as defined in (12). The last expression is integrable with respect to
Leb x P’; the proof is analogous to that of (10) or (20), depending on the value of «.
Therefore we can apply the dominated convergence theorem to the last expression
in (27) and conclude that it is the same as
«
dw),

lim exp (— / E
n—00 R —

k
leﬁj /R (l(z+y,t;+s)— Uz + y,s)) v (dy)

dx) ,

which is in turn equal to

(28) lim exp(— / E’
n— 00 R

k

Zej/]Rl(x + yvtj) Vn(dy)

Jj=1
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by Lemma 5.1. Another application of the dominated convergence theorem now
allows us to move the limit in (28) back under the expectation and conclude that

E exp (Z z; 0; (Y (t; +5) - Y(S)))

k
exp(/E/
R

Zﬁj/Rl(stry,tj)VA(dy)
= Eexp (izkjer(tj)) 7

j=1
j=1

dm)

which proves the theorem. O

6. ASYMPTOTIC SELF-SIMILARITY

A natural question to ask is whether the self-similarity of the BM-local time
fractional stable motion carries over to the BM-CAF fractional stable motion. The
following result identifies a class of BM-CAF fractional stable motions that are in
the domain of attraction of the BM-local time fractional stable motion, in the sense
that they converge to it in finite dimensional distributions under proper scaling of
time and space. Thus the processes in this class are generally not self-similar, but
they can be considered asymptotically self-similar.

Theorem 6.1. Suppose 0 < a < 2 and vy satisfies

(29) ZﬁiyA([ﬁi,ﬂi+1))0‘ + ZﬁiVA([_BH_la _ﬁi))a < 00
=0 =0

_1.,. 1
for some constant 3 > 1. Then, for H = 5 + 5

2’

1 f.d.
(cH Y(et),t > 0) = (lva|T'(t),t >0) as ¢— oo,
where 5 denotes convergence in finite-dimensional distributions, |va| = va(R)
and (T'(¢t),t > 0) is the BM-local time fractional Sa.S motion defined in (1).

Proof. We will take advantage of the following scaling property of the Brownian
local time, which follows immediately from the self-similarity of Brownian motion.
For any ¢ > 0,

(30) (I(Vew,ct),x € R,t > 0) £ (Vel(x,t),z € R, > 0).
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Now,let 0 <ty <ty <...<tpandb,...,0, € R. By (30), we have for any ¢ > 0

T
E exp (z;ﬁj CHY(ctj)>
]:

(- L

(x 4y, ct;) va(dy)
« %—H / . T+y .
exp<—c /]RE ]/Rl< e ,tj> va(dy)
exp</E/
S e

S0, /Rl<1: + \%,tj) va(dy) adz).

We want to take the limit of this expression as ¢ — co. We claim that

Jim REI‘;%/RZ(:E—F %,tj) va(dy)

J

H

‘dsc)

dx)

[e3%

dxr

B , m ‘ ) i ‘ (0%
_/RE ZGJACE%l(x+ﬁ,tJ) va(dy)| dx
(32) N
:/E’ 29 / S va(dy)| dz
R
:/E’ ZQj|VA|l(x,tj) dz,
R |5
so that

d:c)

) ) m 1 m
CILrElOEexp <129j CHY(ctj)> = exp < - /]RE’ j;aj lvall(z,t;)

j=1
= Eexp <i29j A r(tj)> ,
j=1

which proves the theorem. The only step that requires justification is the first
equality in (32), and we now prove it using Lebesgue’s Dominated Convergence
Theorem.

For the rest of the proof, we will assume that 0 < o < 1. The arguments for the
case 1 < a < 2 will be identical, up to different constants in some bounds. Note
that

«

VA(dy)

e
(/iw I x+\[t)u,4(dy)>
<=(/

. ciw i+ % t) mdy))

i

[0
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(/ fj6|1(x+ 6)valtn))
</C]Z|9|l(w+ b valtn))

= h1(0,$)+h2( )+h3(671‘).

We will show that each of these components is bounded uniformly over ¢ by an
integrable function of x, which will justify passing the limit through the outer
integral in (32). Let M (t) = supy<,<, |B(s)| and l.(t) = sup,cg l(x,t) as before.
Then,

ha(c, x)

< max{|01], ..., |0m |}E’</ ‘x+—‘<M )}VA(dy)>a

< mmax{|64],..., 0m|}E'l*(tm)a</\/;1{’x + %‘ < M(tm)}VA(dy)>a

—y/C

< const B (Iu(tm)*1 {|z| < M(tm) + 1} )va ([—Ve, Ve))"
< const E' (L (tm)*1{|z] < M(ty) +1}),

and the last expression is integrable over x since both M(t,,) and lL.(¢,,) have all
moments finite.
Next, note that

hs(c,x) = hs(c,z)1{x > =B} + ha(c,z)1{x < —p*}.
We have
ha(e, o) 1{z > —B%)
=F </ Z|0 |l :ch )VA(dy)> 1{-p% <z < Mtn)}
< const E'(l*(tm) va ([\/E, 00))“1{-p% < x < M(ty)})
< const E (I (tm)*1{—B* <z < M(t,)}),
where the last expression is integrable as before. Now, let B, = [3F, 8¥*!) and

\EBk = [\ﬁﬁka \ﬁﬁk+l) . Thena
ha(c,z)1{x < —p*} = Zh3 ¢,z)1{—x € By} —ng ¢, )

= k=2

with

(c,x <E’<Z/ Zw |z T+ yc, )VA(dy))al{—xeBk}

C"jl

v2 (S [ Sl ) oain) e 5

i=k—1 1]1
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( > /fB ZW \l j) VA(dy)>a1{—1‘ € By}
i=k+2 i =1

=0 (e.0)+ 9.7 (c.2) + 9.7 (e,0).
Letting Zj(t) = 1{B* — B*¥=1 < M(t)}, we see that

Zg(l) (c,x <con5tZE (Z(t <Z/ dy> 1{—x € By}
k=2

(33) < const Z va(veB;)® Z E'(Zi(t) L (tm)*)1{—x € By}
i=0

< consti va(B;)® iE’(Zk(t) L(tm)*)1{—z € By},
i=0 k=2

where the last inequality follows from the fact that, for g < \/c < "1,
(34) VA(\/EBI')Q S VA(Bn—i-i)a + VA(B7L+i+1)a~
The last expression in (33) is integrable since

/RZE (Zk(tm) L(tm)®)1{—2 € By} dz

k=2

Z ﬁk+1 E/(Zk( )l (tm)a)
< ZﬁkE/ 2a)1/2 124 (Bk _ Bk_l < M(tm))1/2
— Zﬁk P’ (o1 < M(t))"
k=2

=c1y Brexp(—epY) <o,
k;f

where ¢; and co are positive constants that may change from instance to instance.
Also,

Zg e <constZE’ (%/ ) 1{-x € By}

k=2 i=k—1

<const21{ x € By} Z va(veB;)®

i=k—1

<const21{ x € By} Z va(B;)®,

i=k—1

where the last inequality follows from (34) as before. The last expression is inte-
grable because

oo

/Ri 1{—z € By} i va(Bi)*do =Y (8" - g¥) i va(B
k=2 =k

i=k—1 k=2 i=k—1
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o0 o0

= const Z B* Z va(B;)“
k=1 i=k

= consti va(Bi)“ i: gk
i=1 k=1

o0

< const i B'va(B;)” Z gk

i=1 k=0

= constZﬁiuA(Bi)a < 00,

i=1

by (29). Finally, we also have
Zg(g) (¢, <ZE Zt2(tm) (
k=2

< ZI/A(\/EBi)a ZE'(Zk+2(tm) Le(tm)®)1{~2 € By}

Z/ )l{xeBk}

i=k+2

< 2ZVA ZE Zig2(tm) L(tm)®)1{—2 € By},

and the last expression is integrable as before. We have thus shown that hs(c, z)
is bounded uniformly over ¢ by an integrable function of z. It can be shown by
analogous arguments that hq(c, z) is similarly bounded.

We conclude that we are justified in exchanging the limit with the outer integral
n (32). But once we do that, we can also interchange the limit with the expectation
since for any z € R, ¢ > 0, and P’-a.s.,

j/Rz(a:+\y[ va(dy) ‘Ze

where the right-hand side has finite expectation under P’. Finally, the limit also
goes through the inner integral since for any y € R, x € R, ¢ > 0, j < m and

VA O(l ( )

P'-as.,
Z(I + \%7%') S l*(tm) 3
and the right-hand side is integrable with respect to v4. ([

Theorem 6.1 identifies a class of BM-CAF fractional stable motions that yield
the BM-local time fractional stable motion (up to a multiplicative constant) in
the large time scale limit, or under “shrinking” of the time scale. It turns out
that a subclass of those processes yield the same limiting process, up to different
multiplicative constants, in the small time scale limit as well. Being attracted to
the same limiting process in both large and small time scale limits is an interesting
behavior that, to our knowledge, has not been described in literature before.

Theorem 6.2. Suppose 0 < a <2 and vy is of the form

n
vaA = § Hi 504 )
=1
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where p11, ..., pn >0, a1,...,a, € R and é,, is the Dirac point measure of mass 1
concentrated at a;. Then, for H = % + 2%,

(35) <01HY(ct),tzo> A ((éuzq)l/ar(t),tzo) as ¢ 10,

where 14 denotes convergence in finite-dimensional distributions and (I'(t),t > 0)
is the BM-local time fractional Sa.S motion defined in (1).

Proof. Let 0 <ty <ty <...<ty, and 6q,...,60,, € R. Asin (31), we have for any
c>0

Eexp (z Z 6; ;Y(ctj)>

j=1
:exp<—/E' 9'/1 :c—i—ﬁ,t- va(dy) adx)
(36) R 7:21 TR ( Ve j)
a; a
= exp —/RE’ ;szluil(x—i—\/a,tj) dx)

— exp (_ /R E'S(c,x)da:).

We want to take the limit of this expression as ¢ | 0. We decompose S(c, x) as

87

1{1(90 + %,tm> — 0 for all ' z}

S(e,z) = " e 3 0,l x+ﬂ7t-
S ]S+ 20)

n—1 n m a
a;
(37) + Z Z,quejl(l'-i- %,t]) 1g, (c0)
k=1"1=1 j=1

= 51(c,x) + Sa(c, x)
where G (c, z) denotes the event that

2 _ ’
l(a:+ \ﬁﬂfm) — 0 for all k' < k,

ak”

l(;v + %nﬁm)l(:ﬂ + %Jm) # 0 for some k" > k.
We first show that

(38) / E'Ss(c,z)dz — 0 as c 0.
R
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Observe that

/E’SQ(C, x)dx

R
< const / <Zu12|9 |l( ,tj)) g, (cx) dT
< const / )G, (e, w)) dx

§const2/ (E'L(tm)* 1/QP’(G (c,2))?dx,
k=

by Cauchy-Schwarz inequality. Since [, (¢,,) has finite moments of all orders, we see
that

/E/Sg(c,x)dx
R
n—1
§con5tZ/P/(Gk(c,z))1/2d:p
k=1"R

n—1 a an 1/2
< constz / P’{l(x—l— %;tm)l(l‘"" %7tm) # 0 for some k" > k} dx
R (& C

n—1 . 1/2
< constz / P’{l(x,tm)l(x + uvtm) # 0 for some k" > k} dx
—Jr Ve

(39)
n—1
= constZ/pk(c,x)l/de.
k=1“R

Fix k € {1,...,n — 1}. Tt is clear that for any x € R, pr(c,z) — 0 as ¢ | 0. Also,
for any ¢ > 0, pi(c,z) < P’ {l(x,t,,) # 0}, with

/ P’ {I(z,ty) # 0}/ da < / P’ {|z| < M(tn)}"* dz < oo,
R R

since M (t,,) has Gaussian-like probability tails. It now follows, by the Dominated
Convergence Theorem, that the last expression in (39) vanishes as ¢ | 0, and (38)
is established.
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Next, note that

lim [ E'Si(c,z)dz
C$0 R

= E p&lim [ E E 0;l(x,t l{l(:c + av ai,t ) =0 for all i’ # i}dx
i= ' Cw/}R j=1 ol ts) Ve "

= /Lq E, 01 t 1 l{l( Li/ i tnl) - f 11 ;! }d
E 1/ E iz, t5) cl¢m0 T+ Jo =0 for all ' # i pdx

dzx,

where once again the Dominated Convergence Theorem provides justification for

moving the limit:
Zﬂ-l(m t;) l{l(aH— " ) =0 for all i’ # z} < constl(x,t,)*
] » Y \/E yvm — yvm )
j=1

and the right-hand side is integrable over R x €’ with respect to Leb x P’.
By the decomposition (37) and the convergences (39), (40), we conclude that

> bl t;)
i=1 R 1=

= Eexp (Z i 0 (i: Mz‘) l/af(tj)) :

=1 i=1

[e3

[

lim [ E'S(c,z)dx = Zu‘f / E' dx

CJ,O R

or, in view of (36),

m m n 1/«
. . 1 .
lclg)lEexp (ZZHJ- CHY(ctj)) =Eexp <ZZHJ-(ZM> 1"(153-))7
j=1 j=1 i=1
which completes the proof. O

7. HOLDER CONTINUITY

Theorem 7.1. Let (Y (t),t > 0) be a BM-CAF fractional Sa.S motion as defined
in (7), with o and va satisfying the hypotheses of Theorem 4.1 or Theorem 4.3.
Then, (Y (t),t > 0) has a version with continuous sample paths satisfying
Y(it)-Y
(41) sup V() (5) <00 a.s.
0<s<t<1/2 (t — 8)1/2 log (i)

Proof. We use the series representation
(42) Y(t) £ 0o Y Gy eXi/2e / Li(X; +y,t)dy,
j=1 R

where C,, is a constant determined by «, (G;), (I';), (X;), ({;) are independent se-
quences, (G,), (X;) are i.i.d. standard normal random variables, (I';) are arrival
times of a unit rate Poisson process, and (I;) are i.i.d. copies of Brownian local
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time. We refer to §3.10 of Samorodnitsky and Taqqu (1994) for information on the
series representation of stable stochastic integrals.

Assume that (G;) are defined on some probability space (€1, 1, P1), while the
other random variables on the right-hand side of (42) are defined on some other
probability space (2, F2,Ps), so that (Y(¢),¢ > 0) is defined on the product of
these two spaces.

We let

Li(z,t) —l;(x,s
Kj = sup j( ) J( ) 1/27 J ) Sy
o<sci<1y2 (t—s)1/2 <log (i))
(

As mentioned in Cohen and Samorodnitsky (2006), K; has finite moments of all
orders. Note that, for fixed wa € s, Y(¢) is a centered Gaussian process with
incremental variance

Ey(Y(t) =Y (s))*

- 02 ZF_Q/O‘ X /e (/]R (ZJ(XJ +y7t) - lj(Xj + y,s)) I/A(dy)>

S

_9 270 1
§C§ZFJ. feaeX3/ Kf(ts)log(t_ >
j=1

X (/R 1{M;(t) > |X; +y|} VA(dy)>2

= J(ws)(t — s)log <t : s>

for all 0 < s <t < 1/2, with M;(t) = supg<,<; |B;(r)|. We will prove that J is a
Ps-a.s. finite random variable on (Q22, Fa, P3). By Theorem 1.4.2 of Samorodnitsky
and Taqqu (1994), it will suffice to show that

(43) E, 6X5/2KJ(.¥ (/Rl{Mj(t) > 1X; +yl} VA(dy))a < 00,

or equivalently,

(44) Ey K¢ /(/1{]\4 >|x+y|}l/,4(dy))adx<oo.

But the proof of (44) is identical to that of (10) if 0 < o < 1, and that of (20) if
1 < a < 2, provided that one replaces [, (t) with K; and E’ w1th Es.

We now conclude, by classical results on moduli of continuity of Gaussian pro-
cesses (see, e.g., Corollary 2.3 of Dudley (1973)), that (Y (¢),¢ > 0) has a version
with continuous paths satisfying

Y(it)-Y
sup Y ) () < oo Pj-as.
o<;§§d/2 (t _ 8)1/2 log ( )

For such a version, we also have, by Fubini’s Theorem,
Y(it)-Y
wp Y0 =Y
=i (= o)/ og (%)

which is equivalent to the statement of the theorem. (I

< o0 P1 X 1:’2—34.8.7
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8. A LiMIT THEOREM

Our aim in this section is to generalize the “random rewards” scheme presented
in Cohen and Samorodnitsky (2006) and outlined in Section 2. We start by setting
up the notation.

Let (W,E ke Z,i > 1) be an array of i.i.d. SaS random variables with scale
parameter 1. Further, let (V,C(i),k > 1,4 > 1) be an array of i.i.d. mean zero and
unit variance integer-valued random variables, independent of (W,ii), keZ,i>1).

Let S\ = Vl(i) 1+ 4+ V%Y >0 be the it random walk, i = 1,2, ..., and define
forjeZ andn>1

n
e (n) =3 1{s{" = j},
k=1
the number of times the i*" random walk visits state j by time n. Define go(i)(j7 t)
for noninteger values of ¢ by linear interpolation, i.e. for n <t <n + 1, let

We note here that the results presented below can likely be generalized to an

array (W,Ei), k€ Z,i>1) of i.i.d. infinite-variance random variables that are in the
domain of attraction of a SaS distribution, but we do not pursue that goal in order
to keep the technicalities at a minimum.

Theorem 8.1. Let (b,,n > 1) be a sequence of positive integers with b, — oo, let
va be a finite measure on R whose support is contained in [—k, k) for some positive
integer k, and define, forn > 1 and t > 0,

(45)  Ya(t) = 11/(122 Y2t S W ({;;;1))

o+
( bn i=1 k=—o00 Jj=—00

Then we have, as n — o0,
(Yo (t),t > 0) = (Y (t),t >0)

weakly in C([0,00)), where Y is the BM-CAF fractional stable motion with associ-
ated measure V4.

Remark 8.2. One way to interpret this result is the following. Suppose many
independent “users,” indexed by i > 0, are performing independent random walks
(S n > 0) on distinct integer lines. The numbers (or “positions”) along each
integer line are assigned i.i.d. SaS random “rewards” (W,Si),n > 0). Whenever
user ¢ visits position k, she collects a weighted average

$ vt (429

J—foo

of the rewards around k, where the weighting is determined by the measure v4
and does not depend on k. In other words, the collected amounts form a “mov-
ing average” of the i.i.d. rewards. If there are many such users earning rewards
independently, their cumulative total reward process can be approximated by the
BM-CAF fractional stable motion, up to proper scaling of time and space.



24 SAMI UMUT CAN

Proof of Theorem 8.1. Note that Y,,(¢) in (45) can also be written as

Ya(t) = (WWZZW)Z (k4500 va ([b“:l»

i=1 k=—o00 j=—0o0

since all the sums involved have finitely many non-zero terms. In the following, we
will work with this representation.

Let (B¥(t),t > 0),5 = 1,2,... be a sequence of i.i.d. Brownian motions with
jointly continuous local time processes (1) (x,t),z € R,t > 0),i = 1,2,..., such
that for every T > 0,

(16) s olal. 0y vt (L) 0
z€R,0<t<nT
in probability as n — 00,7 = 1,2, .... (Such a sequence of Brownian motions exists,

by Borodin (1982).) Define, for n > 1 and ¢t > 0,

(47) X, (t) = o 1/a ;kZ wl / 1(0) ( +y, ) va(dy).
We first show that for any ¢t > 0,

(48) E,(t) :==Y,(t) — X,,(t) — 0 in probability

as n — oco. For notational simplicity, we take t = 1. We have

E,(1)
- X (X ) <{z )
fr (o))
( ba+1 — ;k;xw(z D()

Since the last expression is equal in distribution to

(X 3 o)
i=1 k=—o00
the convergence (48) will be proven if we can show that

(49) ba — Z Z |D{ | — 0 in probability

1=1 k=—o00
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as n — 0o. The expectation of the left-hand side of (49) is

ba-‘rlE Z |D(1)

k=—o0

boz+1 E Z !D(l) |a1{|Dl(€1)| < ]'} + baJrl E Z |D(1)| 1{’Dk n’ > ]'}

k=—o0 k=—o0
=p1L+p2.
Now, letting

M(i)(m):max{mm—k sup ’S,(j)|,m( sup |B(i)(t)|+/£)}

0<k<m? 0<t<1
for positive integers m, we see that
MO (by)
-1 g DM 1{|Ip | <1
b1 = bOHrl Z | k,n| {| k,n| = }
(50) n fe=— M (b,)

<

— E(2M™(b,) +1).

n

It is an easy consequence of Doob’s martingale inequalities that

(51) E(M(l)(m)r) < const m"

for integers m > 1 and real numbers r > 1, where the constant depends on 7.
Therefore, continuing from (50), we obtain

p1 < const b, — 0

1
b B+l
as n — 0o.

Next, we consider po. By repeated use of Holder’s inequality,

pos e n( 3 IP0F) (3 1ni - 1)

k=—o0 k=—o0
1 > 1) (2 2 1-2 1 1-2
< B2 D) @ue) ) s )] > 1)
n k=—o0

1 > 2z _a
< o (E 3 Dy 2) ’ (E(2MD(b,) + 1)1{51;p|D,(j21| >14)' 78

k=—o0

But note that

B3 DL

k=—o00

< const/E
k=—o0

§const/ (E Z <p(1 k, b2 + V2 F Z l(1< + v, )2>1/A(dy)

k=—o0

k 2
<<p(1) ([k + ybn], b2) — bnl(l)(b* +, 1)> va(dy)

3
< const b,
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where the last inequality follows from Lemma 1 of Kesten and Spitzer (1979) and
from the fact that the largest value of a Brownian local time at time 1 has all
moments finite. Furthermore,

sup | D)
1p | Dy,

x
P ([a),82) = b 1D (1) | 1= w4l AD (),

where |va| = v4(R). Thus we obtain

b < const b (B0100)72) T (P (00 > )
< const e b (122) 7 (1 (3000 > 1))
= const (P (A(l)(bn) > ‘VA‘A))(“%)/?’ 0,

by (46). Note that in the middle line we take advantage of the inequality (51).
Thus (49) follows, and (48) is established.

The next step is to show that the finite-dimensional distributions of the process
(Xn(t),t > 0) in (47) converge to those of (Y (t),¢ > 0). For this, it is enough to
show that, for every m > 1,0<t; < ... <t and 64,...,60,, € R,

Zngn(tj) i) ZHJY(tJ) as n — o00.
: =

We will see that this is true for m = 1 and t; = 1; the general case is similar. So
we will show that

(52) o I/QZ Z W /l(i)(%—l—y, 1>VA(dy)i>Y(1).

=1 k=—00

Since both sides of (52) are conditionally SaS random variables, it will suffice to
show the convergence in probability of the scale parameters. That is, it will suffice
to show that

(53)

a2 2 (LG cwt)ean)

=1 k=—o00
HE/R(/RI(:CW,UVA(@))&@

in probability. Let us denote the absolute difference
1 n (o) (03
S Z (/z“( +y, )VA<dy>)
=1 k=
f*E > (/ ( +y, )VA(dy))

k=—o0

(& soaam))

k=

by d,,. By Chebyshev’s inequality,

oo

1
P(5n>€)§€2nb%E( Z

k=—o0
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c 1 2 20
T E(2MW (b,) +1)71.(1)
C
— — 0.
€2n

IN

Moreover,

8 3 (G awn) —r [ ([t n i) @

by the Dominated Convergence Theorem. Hence the convergence (53) follows, and
(52) is proven.

It remains to prove the tightness of the sequence (Y, (¢),t > 0) in C([0,0)).
Given K > 0, we write

1 n oo . ) .
Yalt) = ————7= > > W{[w?] > K(nb,)'/*}

(nby ™) T e
§ wsion(EAE0)

j=—00

1 n [e's) ; ; .
a2 2 W] < K(nb,)' )

(nbgﬂ) i=1 k=—oo
§ wesion(E2E0)

j=—00

=Y1.(t) + Yo n(t).
Note that

P( sup Y10 ()] = 0)1/” > P (for all [k] < MM (b,,), [WiY| < K(nbn)l/a)
0<t<1

2M D (b,,)+1
—EP <|W1(1)| < K(nbn)““)

(1)
> E (1 ek~ (nb,)~ ") 0 H

>1+E (2M(1)(bn) + 1) log (1 — K~ (nb,)~")
> 14 c1b, log (1 — czK*a(nbn)*l) ,

where ¢, 1, co are, as usual, positive constants that may change from instance to
instance. It now follows that

P( sup |Y17n(t)| > O) <1-— (1 + c1 log (1 — CQKfo‘(nbn)fl)b")
0<t<1

Letting n go to infinity, we obtain

limsupP< sup le’n(t)| > O) <1-—exp (_CQK_a) .
n—00 0<t<1
Since the right-hand side converges to zero as K — oo, it follows from the decom-

position of Y,,(¢) above that it will suffice to prove the tightness of the processes
(Y20 (t),0 <t <1) for each fixed K.
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Now, for any0<s<t§ 1, we have
(an() Ya,n(s

= 2+2 (Wf1 W] < K(nb) o))

D> (i PO+ 3, 20) = Ok + 5,829) wa ([

k=—o0 =—00

Q“‘h

<

s+

:

~—~

N—
N———
[\

Since, for large z,
POV <o) <4 [ ypr > y)dy < a0,
0

we see that, for large n,

E (Y2,n(t) - Y2,n(5))2

LD ( S (#0458 Ok + 5,12 VA([li,f;l)))Q

k=—o0 “j=—o00

=cb°E Z (/ ( ([k + ybn), b2t) — ([k—l—ybn],bis)) VA(dy)>2

<cb, 3/ Z (% + ybu], b2t) — D ([k + ybs, ]7bn5))2VA(dy)

k=—oc0

<et® [ (Bt 9)" vatay)
R
= ¢t — 5)*/2,
as in the proof of Lemma 7 in Kesten and Spitzer (1979). We can now appeal to

Theorem 12.3 in Billingsley (1968) to conclude the tightness of (Y2,,(t),0 <t < 1)
and, hence, complete the proof. (I

9. A SpeEcIAL CASE

In this section we study BM-CAF fractional Sa.S motions whose associated mea-
sures are of the form v4(dy) = y=*1j9 o)(y) dy for some 0 < A < 1. That is, we
study processes of the form

(54) Y(t) = / / lzx+y,t) y N dy M(dw',dx), t>0,
xR

where (I(z,t),z € R,t > 0) is the local time of a Brownian motion (B(t),t > 0)
defined on (Q/,F,P’), and M is a SaS random measure on Q' x R with control
measure P’ x Leb. M lives on a probability space (Q,F,P).

Theorem 9.1. Suppose 1 < a <2 and 1/a < X\ < 1. Then, the process (Y (t),t >
0) in (54) is a well-defined SaS process. It is self-similar with exponent

A 1 1 1
H=1-—+—=1- = - — .
(55) 2+20¢ 2()\ a)
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Remark 9.2. Well-definedness does not follow from Theorem 4.3 in the present
case, since condition (19) is violated. Indeed, for any 8 > 1,

%) 00 gitl a .
ZVA ([ﬁiﬁiﬂ))a = Z (/ y~ dy) = constZBo‘(l’A)i = 00.
i=0 i=0 ‘ i=0

Hence Theorem 9.1 shows that in the case 1 < a < 2, condition (19) is not neces-
sary for well-definedness. Also, the self-similarity result proves that the BM-CAF
fractional stable motion is not always in the domain of attraction of the BM-local
time fractional stable motion.

Proof of Theorem 9.1. For well-definedness, we need to check that

(56) E’/R(/()Ool(x+y7t)y_kdy)ad:v<oo.

It will suffice to prove

(03

(57) B [ ([l +al <01 dy) do <o,

with [, (t) and M (t) as defined in (11) and (12). The left hand side of (57) can be
decomposed as

—M(t) M(t)—z a M (t) M(t)—z a
E/l*(t)a/ (/ y dy> de + E l*(t)“/ (/ y A dy) dx
—00 —M(t)—z —M(t) 0

= Il + IQ.
Note that

0o x+M(t) a
I =E'1.(t)~ / ( / y dy> da
M (t) x—M(¢)

= const E' 1, (t)* /Mo; ((z+ M) = (z — M) )" da

oo
— const E! l*(t)aM(t>1+(1—)\)a/ ((u + 1)1—)\ _ (u _ 1)1—>\>04 du
1

= const B/ 1,(t)* M (t)' -V < o0,

since ((u+1)""* — (u — 1)1*)‘)a ~u~ asu — 0o, and L, (t) and M(t) have finite
moments of all orders. Also,
M(t)
Iy = const E' I, (t)* / (M(t) — )3~V gy
~M(b)
= const E' 1,(t)* M (t)' TV < o0,

and (57) follows.
For self-similarity, note that for any ¢ > 0,01,...,0,, € R and t1,...,t,, > 0 we
have, using (30),

m

Eexp (iz_:lﬂjY(ctj)>

:exp<—/E'
R

m

> 0; / Wz +y,ct;)y Ny
0

Jj=1

dm)
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Z"j/o \fl(x\;y ) ’Ady

= exp (—/E’ Zﬁjck%*ﬁ/ l(u+v,t,) dv du)
I 0
= Eexp (iZQjcléﬂty(tj))
j=1
Therefore, (Y (t),t > 0) is H-self-similar, with H as defined in (55). O

Next, we prove a finite-dimensional analogue of Theorem 8.1 for the process
(Y(t),t > 0) defined in (54). Note that Theorem 8.1 does not apply in this case,
since the measure v4(dy) =y~ 1[0 ) (y) dy clearly does not satisfy its hypotheses.

As in Section 8.1, let (W,E) ke Zyi>1)be an array of i.i.d. SaS random

variables with scale parameter 1. Further, let (Vk k > 1,i > 1) be an array of
i.i.d. mean zero and unit variance integer-valued random varlables, independent of

(W,Si),k € Z,i > 1). Let S,(Li) = Vl(i) + ...+ Vrgi),n > 0 be the " random walk,
i1=1,2,..., and define for j € Z and n > 1

@(i)oa n) = Z 1{51(:) = .7}7
k=1

the number of times the i*" random walk visits state j by time n. Define ¢(*) (4, 1)
for noninteger values of ¢ by linear interpolation, i.e. for n <t <n + 1, let

e, t) =t —n)eW G+ 1)+ (1 —t+n)pP(j,n).

Theorem 9.3. Let (b,,n > 1) be a sequence of positive integers with b, — oo,
l<a<2andl/a<X<1. Define, forn>1andt >0,

— % - (i) . — 1—
(58) Y"(t)*mz Z P! (k, bit);gwk-j G+ =57

i=1 k=—o00

Then we have, as n — o0,

(Yo(t),t > 0) L% (v(2),¢ > 0),
where 2% denotes convergence in finite-dimensional distributions and (Y (t),t > 0)
is the process defined in (54).

Proof. The outline of the proof is the same as in Theorem 8.1. We work with the
representation

0 = e 3 30 WS (1.

i=1 k=—o0
Let (B(i)(t),t > 0),i = 1,2,... be a sequence of i.i.d. Brownian motions with
jointly continuous local time processes (I (x,t),z € R,t > 0),i = 1,2,..., such
that for every T' > 0,

(59) sup
z€R,0<t<nT

(el t) - vt (2= )
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as n — 00,9 =1,2,.... Such a sequence of Brownian motions exists, by Kang and
Wee (1997). Define, for n > 1 and t > 0,

(60) Xn(t nb l/oz Z Z Wk: / ’L) + Y, ) - dy
=1 k=—0c0

We first show that for any ¢t > 0,

(61) E,(t) :=Y,(t) — X, (t) — 0 in probability

as n — oco. For notational simplicity, we take t = 1. We have

En(1)

( bt 1/az Z W (E Dk + 7,02 b0 (G + 1) =507
i=1 k=—o0 o
< ok
— () Y
bn o l (bn +y, 1)y dy)

ba+1 (pe /e Z Z Wy / (& (1K + ybal, B2) — bul® (% 1) )y dy

1 k=—o0

2 2 W [ () 0l ()

1=1 k=—o00

(%) i -
Y= WZ > Wl [T 00w bk

1=1 k=—o00

Thus, in order to prove (61), it will suffice to show that

1
(62) WZ Z

1=1 k=—o0

[e3

— 0 in probability

/ D (u,by)(u— k) du

as n — oo. For integers m > 1, we define

K9 (m) = max{l—l— sup |S()} m( sup |B(Z |)}
0<k<m? 0<t<1

Then, the expectation of the left-hand side of (62) is

1
1 (g A
NEESYEs] E< ‘/ DY (u,by)(u— k)~ du

k=—o0

1 —KW(b,)-1 W (b,) «
= E( / DY (u, b)) (u— k)~ du )
(63) p(E Mot k:z_:oo —KW (by)
1 K<1)(bn) KO b " R o
1 —
+ E( 3 / DO (u, by (1 — k)= du )
n k=— KM (b,) ' 7k

=p1+Dp2.
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Defining D" (m) = supy,er |D(i) (u,m)| and omitting the superscript “(1)” for no-
tational convenience, we see that

) —K(bp)—1

K(by) «
p1 < W E(D*(bn)a Z </ (u— k)_)‘ du> )»

k=—o00 —K(bn)

K(by) @
(/ (u—k)=> du)
—K(by)

= S (kKB = (k= K(b) )"

k=K (bn)+1

:K(bn)(lﬂ)aﬂﬁ i <(K(]€l)n)+1)l_/\<]£n)1>l_A>a

k=K (by)+1

with
—K(bp)—1

k=—o00

< K [T () )

= const K (by,) =Nt
since (u+1)*"* — (u— 1) ~ u=* as u — oo. Thus we obtain

p1 < const E (D*(bn)O‘K(bn)(l_*)o‘“)

p2=Nat1

1 /2 21-Nat2\ \ 1—/2
b(l—A)oc-‘rl )2
< const l)g_/\m (E(Dy(bn)?)™" — 0 asn— oo,
by (59).
The term py can be bounded similarly:
1 K(bn) K(b,) @
bn k:_K(bn) k
with
K(bn) K(b,) o K(bn) 2K (by) @
(/ (u — k)= du) < Z (/ u du)
k=—K(b,) \'F k=—K(b,) ~70
K(bn)
= const Z K (b))t~
k=—K(b,)

= const K (b, )1~Mat1,
It follows that

p2 < const E (D*(bn)o‘K(bn)(k)‘)o‘“) — 0 asn— oo,

b(2—)\)a+1

as in (64). Thus we have established (62).
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The next step is to show that the finite-dimensional distributions of the process
(Xn(t),t > 0) in (60) converge to those of (Y (t),¢ > 0). For this, it is enough to
show that, forevery m > 1,0<t; < ... <t and 64,...,60,, € R,

m

Zann(t]) i)ZQJY(tJ) as n — 0.
j=1

Jj=1

We will see that this is true for m = 1 and t; = 1; the general case is similar. So
we will show that

1 n [e%e] ; 0 k - J
© s 5 [0 et
n i=1 k=—o0 n

Since both sides of (65) are conditionally SaS random variables, it will suffice to
show the convergence in probability of the scale parameters. That is, it will suffice
to show that

o a
a2 X ([ G v)a)

%lﬂ/i(/ml(m+y,DyA@O dx
R 0

in probability. Let us denote the absolute difference

w2 ([0 Grvt)ma)

S X ([ G)re)

by d,,. Now, by Chebyshev’s inequality,

1 o) 00 k . aN 2
n k=—o0 n
<1 5 fi wl(EVO(u—kY“du By
>~ €2nbi+2(17/\)oc L 0 bna

—K(bp)—1 2

const K(bn) U A o
< const u -
= 2ppti-Na E( Z </K(bn) l(bn’l)(u k) du) )

k=—oc0
const K@)y 2 *\ 2
b E( | (/k (1) =1 du) )

=py+p.
Note the similarity of p}, p5 to p1,ps in (63). By arguments analogous to the ones
used for p; and ps, one can show that

K(bn)

k=—K (b,

24+2(1-X)a

/ / n
Pyt Py S const —— 5 xya — 0
e2nbat (A=A
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as n — 0o, hence §, — 0 in probability. Moreover, we have

) / u 2y Sy
—F E HH—~+y 1)y dy) —>E/(/Zx—|—y,1y dy) dx
bn, k__oo< R (bn ) & \Ur ( )

by the Dominated Convergence Theorem. The convergence (66) follows, hence (65)
is proven, and so is the theorem. (Il

Corollary 9.4. Let (by,,n > 1) be a sequence of positive integers with b, — oo,
l<a<2andl/a< A <1. Define, forn>1andt >0,

_ (1) 2 < A7y7(9)
@) = Y Y YW,
n n i=1 k=—o00 j=0

Then we have, as n — 00,
(Ya(t),t > 0) 2% (v (1)t > 0),

d, ) L . L
where % denotes convergence in finite-dimensional distributions and (Y (t),t > 0)

is the process defined in (54).
Proof. The proof is analogous to that of Theorem 9.3. O
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